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1. (A)  The net profit of Hiyan Ltd. after providing for taxation for the last 
five years are: Rs. 40,000: Rs. 50,000; Rs. 30,000; Rs. 70,000 and  
Rs. 80,000. The net tangible assets in the business is Rs. 4.00,000 
on which the normal rate of return is expected to be 10%. It is also 
expected that the company will be able to maintain its super profit  
for next five years. Calculate the value of goodwill of the business  
on the basis of an annuity of super profits, taking the present value  
of an annuity of one rupee for five years at 10% interest is  
Rs. 3.78.    (4)

(B) Hiya Ltd. Desires to redeem 10,000 6% redeemable preference shares  
of Rs.100 each fully paid and wants to utilize its P&L A/c for the  
same. P&L A/c showed a credit balance of Rs. 12,00,000. Pass  
journal entry for redemption of preference shares.  (2)

(C) The company allots 1,000 12% debentures of Rs. 100 each at an  
issue price of Rs. 96 per debenture redeemable at a premium of  
Rs. 8 per debenture. (The liability of premium is also to be recorded  
at the time of issue of debenture).  
Give necessary journal entries for the same.  (4)
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2.  Hari Ltd. issues for public subscription 3,00,000 equity shares of 
Rs. 10 each payable as under:

 On application - Rs. 5 Per share;

 On allotment - Rs. 3 Per share (Rs. 0.5 is Premium)

 On call - Rs. 2.50 Per share

 Application were received for 5,00,000 shares. It was decided to allot 
shares as follows:

(A) Application for 70,000 shares were rejected.

(B) Full allotment was made to applicants of 40,000 shares.

(C) The balance was allotted pro-rata to the remaining applications.

(D) The excess application money was to be credited to allotment money.
 Mr Somya, who was allotted shares pro-rata, failed to pay call money 

and his 200 shares were forfeited. These shares were reissued at Rs. 9 
per share to Miss Jiya.  
Pass necessary journal entries in the book of Hari Ltd.  (14) 

3.   The balance sheet of Dharma Ltd. & Bhakti Ltd. as on 31-3-2018 
was as under.

Liabilities Dharma
Ltd.

Bhakti
Ltd.

Assets Dharma
Ltd.

Bhakti
Ltd.

Equity Shares of 8,50,000 7,25,000 Building 4,60,000 2,75,000
Rs. 10 each Plant 3,25,000 2,10,000
14% Performance 3,20,000 1,75,000 Investment 75,000 50,000
Shares of Rs. 100 Stock 3,25,000 2,69,000
each Debtors 3,05,000 2,70,000
Revaluation 1,25,000 80,000 Bills Receivable 25,000 -
Reserve Cash & Bank 3,85,000 2,51,000
General Reserve 2,40,000 1,60,000
Investment 50,000 30,000
allowance reserve
P & L A/c 75,000 52,000
12% Debenture 50,000 28,000
Public Deposit 25,000 -
Creditors 1,45,000 75,000
Bills payable 20,000 -

19,00,000 13,25,000 19,00,000 13,25,000
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 On the same date both the companies are amalgamated in Shriji Ltd. as 
per the following conditions.

(1) 12% Debentures holders of both the companies are discharged by issuing 
such no. of its 15% debentures of Rs. 100 each to maintain the same 
amount of interest.

(2) Preference shareholders of two companies are issued equivalent no. of 
15% Preference Shares of new co. at a price of Rs. 125 per share,  
Face value Rs. 100.

(3) New co. will issue 2 equity shares for each 5 equity shares of Dharma 
Ltd. And 3 equity shares for each 10 equity shares of Bhakti Ltd. The 
shares are to be issued at Rs.35 each, having face value of Rs.10 each.

(4) Investment allowance reserve is to be maintained for two years.  

 Prepare balance sheet of new co. if amalgamation is in the nature  
of merger.   (14)

4.  Write Down Short-notes. (Any Three)  (12)

1. Re-issue of Forfeiture Shares.

2. Types of Goodwill.

3. Need for valuation of Shares.

4. Purchase Consideration.
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