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1. All questions are compulsory.

2. Figures to the right indicate full marks of a question.

3. Precise and to the point answer are expected with require calculations.

Q.1.  Answer the following: 5

i) Rudra Ltd has one unit at Special Economic Zone (SEZ) and other 
unit at Domestic Tariff Area (DTA), the Company provides the 
following details for the previous year 2017-2018.

Particulars Rudra Ltd (Rs.) Unit in DTA (Rs.)
Total Sales 6,00,00,000 2,00,00,000

Export Sales 4,60,00,000 1,60,00,000
Net Profit 80,00,000 20,00,000

 Calculate the eligible deduction u/s 10AA of Income-Tax Act,  
for the Assessment Year 2018-2019, in the following situations:

*RAN-0247*
* R A N - 0 2 4 7 *

http://www.vnsguonline.com

http://www.vnsguonline.com


RAN-0247 ] [ 2 ] [ Contd.

 1) If both the units were set up and start manufacturing from 
 22/5/2011.

 2) If both the units were set up and start manufacturing from 
 14/5/2015.

ii) Mohan an Indian citizen left India for the first time on 24/9/2016 
for employment in USA. During the previous year 2017-18 he 
comes to India on 5/6/2017 for 165 days.

 (A) Determine the residential status of Mohan for the assessment 5
year 2018-19 & Compute his income for the assessment year 
2018-19 from the following particulars of income of Mohan and 
also (B) Compute his income for the assessment year 2018-19 if 
he is Resident and ordinarily resident in India.

Particulars Amount (Rs.)
a Capital gain on sale of property in Delhi received in USA. 1,80,000
b Income from a business in USA controlled from Delhi 2,20,000
c Income from a business in Bangalore controlled from USA 3,80,000
d Rent from a property in USA received there but 

subsequently remitted to India
6,00,000

e Interest from deposits with an Indian company received in 
USA

40,000

f Profit for the year 2016-17 of a business in USA remitted to 
India during the previous year 2017-18 (Non taxed earlier)

1,75,000

g Gifts received from his parents 4,45,000
h Interest payable by Punjab Government, received in USA 1,00,000

iii) Rajesh went to Shrinagar on a holiday on 15-11-2017 with his 2
wife and two children (one son - age 6 years, twin daughters - 
age 3 years). They went by aero plane (economy class) and the 
total cost of tickets by his employer was Rs. 58,000. (Rs. 43,000 
for adults and Rs. 15,000 for the three minor children). Compute 
the amount of Leave Travel Concession exempt. Will the answer 
be any different if among his three children, the twins are 6 years 
old and son 3 years old?

Q.2.  Meera own three house property. From the following details find 13
out her taxable income from house property for the A.Y. 2018-19.

Particulars House No. 1 House No. 2 House No. 3
Date of construction started 31.12.2014 3.4.2015 1.4.2010
Date of construction completed 1.4.2016 1.6.2017 1.4.2011
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Use of House Property Let-out Let-out 60% self 
occupied and 
40% let-out

Municipal value Rs. 75,000 ? Rs. 1,50,000
Municipal Tax 10% 18,000 13,500
Expense paid by the assesses in 
respect of facilities provided to 
the tenants - Rs. 6,000 -
Unrealized rent for 2017-18 Rs. 18,000 - -
Vacant period 1 month - 1 month
Rent (p.m) Rs. 7,500 Rs. 10,500 Rs. 8,250
Repairing charges Rs. 9,000 Rs. 8,000 Rs. 10,000
Municipal Tax paid: For 2016-17 Rs. 6,750 - -
Municipal Tax For 2017-18 Paid Due Paid
Unrealized rent recovered Rs. 18,000 Rs. 30,000 -
Arrear rent received as per court 
order

- - Rs. 18,000

Additional Information

1) Municipal Tax rate for House No 2 is 15%

2) Meera taken a loan of Rs. 4,50,000 by mortgaging House No . 1. 
The loan was utilized for the construction of House No. 2. The loan 
was taken on 1.4.2016 and rate of interest is at 12% p.a.

3) A loan of Rs. 7,50,000 was taken on 1.4.2010 for the construction of 
the house No 3 at 10% p.a. Sum of Rs. 3,00,000 of this loan was 
repaid on 1.4.2017.

Q.3.  Mr. Rajesh joined in Aum Ltd. of Surat in the grade of 16,500-1, 13
100-33,000 with two increments on 1-4-2015. Every year he gets 
increment on 1st April.

 On 1-4-2017 the company gave him one additional increment in 
addition to his regular increment.

 Dearness allowance calculated at 40% of basic pay.

 He furnishes following information for the A.Y. 2018-19:

1. Company’s contribution is 12% in recognized provident fund.

2. Education and Hostel allowance Rs. 1,500 p.m. (total three children, 
one child in hostel)

3. Rs. 5,280 as interest credited in recognized provident fund according 
to 12%.

4. House rent allowance Rs. 2,200 p.m.

http://www.vnsguonline.com

http://www.vnsguonline.com


RAN-0247 ] [ 4 ] [ 40 ]

5. Entertainment allowance Rs. 500 p.m. and medical allowance 
Rs. 400 p.m.

6. Conveyance allowance Rs. 750 p.m. (Actual paid during year 
Rs. 12,000)

7. A motor car of Rs. 4,00,000 price and having 1,800 cubic capacity 
with driver provided by the company. The car is being used for 
personal purposes only. For such perquisite Rs. 900 p.m. deducted 
from his salary. The company paid salary of driver Rs. 4,000 p.m. 
and all other expenses.

8. On 1-4-17 the company has given him loan of Rs. 5,00,000 at 
4.35% annual rate for the purpose of construction of his house. 
(SBI interest rate on such loan is 10.35%)

9. On 1-8-15, the company has purchased a refrigerator & other 
appliances at Rs. 1,00,000. The Company had allowed him to use 
the refrigerator & other appliances. On 1-10-17, he purchased the 
refrigerator & other appliances from the company at Rs. 50,000.

10. He has purchased his personal laptop of Rs. 42,000 by credit card 
which was paid by the company. In addition the company also paid 
annual fee Rs. 300 of credit card.

11. Free lunch facility provided during office hours. (cost per dish 
Rs. 90 for 200 days is borne by company.)

12. Cost borne by the company providing free holiday home facility at 
Haridvar Rs. 3,000.

13. He has paid house rent Rs. 5,500 p.m. Professional tax deducted 
from the salary Rs. 2,400 Determine the salary chargeable to tax for 
Mr. Rajesh for the assessment year 2018-19.

Q.4.  Short notes : (any three) 12

1) Explain in brief exempted incomes any 10

2) Provisions for Appeal to Commissioner of Income tax and Appellate 
Tribunal

3) Income tax officers

4) Distinguish between Tax Planning and Tax Evasion
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