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Qu.1 Answer the following questions in brief. (10)
1. How can we decrease income inequality?
2 Are direct taxes justified? Why?
3. Give meaning of proportionate grant.
- Explain importance of deficit financing in developing countries.
5 What is zero based budget?

Qu. 2 What is taxable capacity? Discuss its type and factors affecting taxable

capacity. (13)
OR
Qu. 2 Discuss in detail present Indian tax structure. (13)
Qu. 3 Discuss objectives of fiscal policy in developed countries, (13)
OR

Qu. 3 Explain the meaning and objectives of deficit financing and Discuss its

Limitations. (13)
Qu.4) Write Short notes. (Any two) (14)
1. Balanced budget.
2. Principles of taxation.
3. Effects of taxation on production.
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