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Q- 1 		 Answer the following questions: 	 (10) 

1. 	 Define bank and mention four major importance in economy.

2.	 Define meaning of high powered money.

3.	 Mention various alternative methods of finance.

4.	 Explain money and near money and difference between them.

5.	 Explain meaning of multiple credit creation.

Q-2 1. 	Define the concept of Financial Intermediaries and explain its major	 (7) 
role of functioning in the financial market in India. 

2. 	 Explain structure of Banking system in India with suitable diagram 	 (6)
and draw attention to the progress of commercial banks after  
nationalization and in present scenario.

Q-3 1 .  Explain main functions of commercial banks and show present 	 (7)
structure of Balance sheet of a commercial bank and discuss its 
assets and liabilities in brief.

2. 	 Do banks create credit? What are the limitations of the power of 	 (6)
Banks to create credit?
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Q-4 		  Short notes: (Any 4) 	 (14)

1.	 “Bad money drives good money out of circulation” - Explain this  
statement with the help of Gresham’s Law of Money.

2.	 Define money and explain its main functions. List out significance  
of money and evils of money.

3.	 Role and importance of IMF.

4 	 Role of organized and unorganized market in economy.

5. 	 Determinants of money supply.
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